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Title

Intent to Award Sole Source Contract Extension-Determination and Findings

Notice Date

July 25, 2017

Response Due Date

August 3, 2017

Contract Number

CFOPD-12-C-012

Contract Description

Audit Services for Parent/Subsidiary & Brother/Sister Corporations

Description:  The District of Columbia Office of the Chief Financial Officer
(OCFO), on behalf of the Office of Tax and Revenue, has a requirement for
auditing services for the discovery of delinquent taxes of Parent/Subsidy and
Brother Sister Corporations.

Vendor Name

FAST Enterprise, LLC

Procuring Agency

Office of the Chief Financial Officer, Office of Contracts

Point of Contact

Crystal Farmer-Linder, Contract Specialist
Crystal.farmer-linder2@dc.gov
202-442-6424
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Government of the District of Columbia
Office of the Chief Financial Officer
Determination and Findings
for a
SOLE SOURCE EXTENSION OF CONTRACT
CONTRACT NUMBER: CFOPD-C-012
CONTRACTOR: FAST Enterprise, LLC

CAPTION: Audit Services for Parent/Subsidiary & Brother/Sister
Corporations

PROGRAM AGENCY: Office of Tax and Revenue

CONTRACTING AGENCY:: Office of Contracts

1. AUTHORIZATION

D.C. Official Code §2-354.04; 27 DCMR 1304, 1700, 1701 and 2005.6(b)

2. MINIMUM NEED

The District of Columbia Office of the Chief Financial Officer (OCFQ), on behalf of the
Office of Tax and Revenue, has a requirement for auditing services for the discovery of
delinquent taxes of Parent/Subsidy and Brother Sister Corporations.

3. ESTIMATED REASONABLE PRICE

The estimated fair and reasonable price to extend the contract 6 months for the service
period of October 27, 2017 through April 26, 2018 is $4,500,000.00. The estimated
reasonable price is based on the contractor’s rate and OTR’s estimated usage. The
contractor’s rate is determined fair and reasonable as the rate for the period is a
negotiated reduction from the rate awarded in the original contract.

4. FACTS WHICH JUSTIFY SOLE SOURCE PROCUREMENT

A. FAST Enterprise, LLC is the incumbent contractor and has satisfactorily provided the
requested service under Contract No. CFOPD-12-C-012. The contract was
competitively awarded on October 27, 2012 to FAST Enterprise, LLC. The contract
term included a one (1) year base and four (4) one (1) year options. The term of the
contract expires October 27, 2017.



B.

In preparation for a replacement contract, OTR developed requirements based on the
latest trends in audit services. The improved requirements are being processed
through a competitive process. The resultant contract will require a period for
transition of services to the enhanced requirements. The effective date of the service
requirements may be April 27, 2018 due to potential steps in the procurement process
and the necessary period to transition services to the enhanced requirements. As such,
the contract is proposed to be extended for a six (6) month period. The District has a
critical need for uninterrupted services, as the contractor provides auditing services
for the discovery of delinquent taxes of Parent/Subsidiary and Brother Sister
Corporations and remits the revenue directly to the District.

The District requires continuity of services auditing services for parent/subsidiary and
brother/sister corporations for the District of Columbia’s Office of Tax and Revenue
(OTR). The contractor is conducting research and analysis on transactions between
and among parent and subsidiary or related companies regarding the allocation of
income and expenses to minimize taxes due to the federal government and local
taxing authorities. Some companies may be abusing this permitted re-allocation of
income and expenses. The contractor is analyzing questionable allocations that
significantly reduce the taxable income, if any, reported to the OTR.

. Therefore, it is necessary for the contract to be extended up to April 26, 2018 to allow

for continuity of service and to allow time for the completion of the competitive
procurement process for a new contract that best meets the District’s needs and for
transition of services to the enhanced requirements.

CERTIFICATION BY AGENCY HEAD

| hereby certify that the above findings are true, correct and complete.

Keith Richardson, Director Date
Office of Tax and Revenue and Deputy CFO



CERTIFICATION BY CONTRACTING OFFICER

| have reviewed the above findings and certify that they are sufficient to justify the sole
source extension of this contract under the cited authority. | recommend that the Director
approve the sole source extension of this contract.

Drakus Wiggins, CPPO, CPPB Date
Contracting Officer
Office of Contracts

DETERMINATION

Based on the above findings and in accordance with the cited authority, | hereby
determine that it is not feasible or practical to invoke the competitive solicitation process
under either Section 402 or 403 of the District of Columbia Procurement Practices
Reform Act of 2010 (D.C. Law 18-371; D.C. Official Code § 2-354.02 or 2-354.03).
Accordingly, | determine that it is in the best interest of the District and the District is
justified in using the sole source method of procurement to extend the contract term
beyond the total term specified in the contract, pursuant to 27 DCMR § 2005.6(b).

Dorothy Whisler Fortune, Esg., CPPO Date
Chief Procurement Officer/Director
Office of Contracts
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